Mutualism, as a variety of anarchism, goes back to P.J. Proudhon
in France and Josiah Warren in the U.S. It favors, to the extent
possible, an evolutionary approach to creating a new society. It
emphasizes the importance of peaceful activity in building
alternative social institutions within the existing society, and
strengthening those institutions until they finally replace the
existing statist system; doing whatever is possible (in the words
of the Wobbly slogan) to "build the structure of the new society
within the shell of the old" before we try to break the shell.

Kevin A Carson
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Manoriakm,commonk,is r cognized ©h aw been unded by
robbe ry and usurpaton;aruhg chss estab bhedite Foy oree,
andtencompe Bd te peasantty bwor orte proftofteir
brds. Butno sys€m ofe xp bitaton, inchding capitabm ,hasewer
beencratdby te acion ofafree mare t Capiabm was
Pounde d on an actofrobbe ry as massive as Eudabm. lthas been
sustained © te prsentby contnualk Bt int ns nton © prot ct
i€ sysem ofprivillge ,wit outwh ich it surivalis unim aginab .

The cure nts tuctur ofcapitabowne 51 ip and organizaton of
production in ourso-calld "mare €'e conomy, r flct coe rcive
stk int ne ntion prioro and ¢ xtrane ous © te mare t FHom te
oute tofte indus ta e o kton, wh atis nos ta licalf calld
"hissez-fir "was in factasys € m ofcontnuing st int ns nton
D subsidize accum u khton, guarante privllge , and m aintain w or
disciphe .

Mostsuch int ne nton is tacith assume d by m ains te am righ €
be rarans as partofa'manet'sysem.Akough a€w

int Bcua®honestones ke Rotbardandfess wer willhg ©
bok into te roll ofcoe rcion in cr ating capiabm, te Chicago
sch oo land Randoids take e xis ting prope rty r© httons and chss
poweras agiven. TheiridealFfee mane €'is mer Fte cument
syse€m minus te progressive rgubboryandwe BBr st --ie .,
nine €e nt ce ntury robbe rbaron capiabm.

Butge nuine mare® hav avale orte e rtanan It and we
shoulin*tconcede te €m ourenemies. In Bact capiabm--a
sysem ofpowe rinwhich owne rship and contro lar divorce d from
Rbor--cou B notsurniv inafee maketAs amutuabtanarchist |
be B\e t ate xpropraton ofsump ks valie --i.e ., capita b m --cannot
occurwit outs tat coe rcion b maintain te pnvllge ofusur,
knd brd, and capit bt ltwas Prtis rason tatte frre manet



mutabtBenpmin Tucke r-from wh om righ € lbe rarians se Bctwve ¥
bormow--rrgarded himse Fas a bbe tariansociakt

Itis be yond my abilMy orpurpose her © describe aworBwher a
ttue marketsysem coullhaw dewe bpedwit outsuch stat

int ne ntton. AworBinwhich peasant hadhe Bont teir knd
and prope rty was wide ¥ dis ibut d, capiallvas free Favaibbl ©
kbor v t rough mutualbanks, productve €cinobgywas free ¥
avaibkb l ine\ery country wit outpat nt,ande\ery peopll was
frre © dee bp bca W wit outco bnia lrobbe ry, is be yond our

im aginaton. Butitwoulh ave beenaworl ofde ce ntraked,small
scall production ©or bcaluse , owne d and contro Bd by t ose wh o
did te wor--as difé r ntfrom ourworl as day from nigh t, or

free dom from s R ry.

The Subsidy oft is tory

According ¥, te singll bigge s tsubsidy ©© m ode m corporat
capiabm is te subsidy oftis ory, by wh ich capitallvas origina ¥
accumubhtdina€w hands, and Rborwas de prive d ofaccess ©
te means ofproduction and orced ©se lite Fon te buye rs
tms. The cumentsys€m ofconce ntrat d capita bow ne 51 ip and
hrge -scall comporat organizaton is te dir ctbe ne fciary oft at
originak ttucur ofpowe rand prope ry ow ne 5h ip, wh ich h as

pe e wat dite Foverte centuries.

Forcapiabm as we know it come about itwas esse nta ks tof
alor kbor© be se parat d from prope ry. Marxians and ot e r
radicak conomist commonbrErt te process as "prm it
accum u hton.” "Whatte capiabtsysem demandedwas... a

de grade d and abh os tse nill condition ofte mass ofte peopl,
te rans orm aton oftem inb me rce nanes, and ofteirme ans of
Rborino capia F'Th atm e ante xpropriatng te Bnd, "D which te
[peasantty]has te same €udaligh € as te brdhimse E'[Marx,
"Ch apt r27: Th ¢ Expropriaton,” Capita ho 1]

Tograsp te enomity ofte process,we mustunde stand t atte
nobi My righ € in knd unde rte manoriak conomywe r entr ¥ a
£ uda ll ga licton de iMng from conquest The peasant who
culhvatd te Bnd ofEnghnd in 1650 we r de sce ndant oft ose
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whohadoccupieditsince time immem onallBy any s tandard of
moralty,itwas teirpropertyineverysense ofte word. The
amies ofWillam te Congue ror, by no righ tote rt an orce , h ad
compe Bdtese peasantproprie brs  pay krnton teirown hnd.

J L and Barbaratf ammond te atd te sixtent ce ntury v Rge
andopenfe Bsysem as asunivalofte fiee pe asantsocie ty of
Angb-Saxon tmes,wit hndbrdism supe nm posed on it The

ge ntty saw sunduvng pe asantrigh € as ah indrance 1 progess
and ¢ ficie ntfaming;arvoltonin teirown powe rwas away of
braking peasantrsistance . H e nce te agricu lurallcom m unity
was "ekenopieces ...and rconstuckdinte mannerinwhic adictaor
rconstuct afree gow mment”[The \iikge Labour r27-28, 35-36]

Whente Tudor gaw e xpropriat d monastc knds © te nobi iy,
te Rter'drove outenmasse, te herditary sub € nant and
trw teirh oBings into one ." [Marx, "Th ¢ Expropriaton']. This st lln
knd, abouta fft ofte arabl hnd ofEng hnd,was te frst hrye -
scall e xpropriation oft e pe asantry.

Anotermaprte ftofpeasantbhndwas te "ve om "ofhnd hw
by te seventent century Restoraton Parleme nt The
arstocracy abokhed Eudabenures and convered teirown
estat inte Bnd,untlten’onkatudakid,”in® 'Yigh € of

m ode m privat prope ry." In te process, teyabokhed te
tnur ngh € ofcopyhoBers. CopythoBers wer de jr €nant
unde r€ udallhw, butonce tey paid anegib I quitr ntfxe d by
custom,te Andwas teirs ©se Borbequeat. Ihsubstance
copyroB €nur was amanornakquivalntofieeh ol;butsinee it
de e d from cusom itwas enforceab l on¥in te manorcours.
Underte "re orm "€ nant in copyl o B be came € nant atwill
whocouBbe evicedorchargedwh atverrentteir brdsaw ft
[Marx, "Th ¢ Expropriaton..."].

Anot e rfom ofe xpropraton, which beganin ht medie valmes
andincrased drasticalin te eigh €ent century,was te
enchbsur ofcommons--inwhich , again, te peasant communa
had as abso bt a rngh tofprope iy as any de € nde d by tbday’s
"brope ry righ € ""advocat s. Notcountng e nchbsur s be ore 1700,
te Hammonds esimatd b knchsurs inte eigh €ent and



nine€ent centuries atasixt ora fft ofte arabll kndin

Eng knd [V Rge Labourr42]). E. J H obsbawm and Ge orge Rude
estimatdenchbsurs between 1750 and 1850 abne as

transform ing 'Some ting ke one quarerofte cu bvat d acr age
from ope n & B, common knd, me adow orwas€ inb prvat

1 Bs....""[Captain Swing 27]

The nbhgchsses saw te peasant 'righ tincommons as a
source ofe conom ic inde pe nde nce from capita b tand hnd brd,
andtus atratobe destroyed. Enchbsur ¢ Ininatd 'a

dange rous ce ntre ofindis cip be ""and com pe Bdworers ©se B
teir Rboronte masers " €ms. ArturYoung, a Linco hsh ir

ge ntm an, described te commons as "a br e ding-ground r
barbarans," nursing up amis ch ie vous race ofpe opB."'[EM 1y
one butan idiotknows,”he wroe,"tatte bwerchsses mustbe
ke ptpoor, ortey willne \& rbe indus trious.”The Com m ¢ rcia kand
Agricu iralMagazine wame d in 1800 t at laving te hbor r
'possessedofmor Rndtantis amik canculhat inte
evenings"meanttat'te fame rcan no bnge rde pe nd on i im for
cons antw ork .""[Th om pson, The Making ofte Engkh Woring Chss, 219 -
220, 358] SirRich ard Price commentdon te conw rsion ofse F
s uficie ntproprie ors in "a body ofmenwhoeam teir
subsistnce byworing oroters."Ther woul, "pe maps, be
mor Hhbour, because ter willbe mor com pullion © it [Marx,
"Th ¢ Expropriaton...."]

Marx cit d parlam e ntary "act ofe nchbsur "as e Mide nce tatte
commons, farfrom being te "privat prope rty ofte gr at
hndbrds whohaw tkente phce ofte £udallbrds,"acualy
rquird"a parlme ntary coup d® &at.. Orit tans om aton in
privat prope ry."'["Th¢ Expropriaton...."] The process ofprm it
accum u htion, in alit brutaly, was summedup by te same
aut or.

"tese new fredmen(ie. ormerserE]became se Brs of

temse les onbaferteyhadbeen robbed ofalBteirownmeans
ofproduction, and ofallt ¢ guarantes ofe xis € nce afiorde d by
te ol Eudabkmangement. And te history oftis, teir

e Xpropriation, is writtnin te annall ofmankind in It s ofb bod
and fr "'['Ch apt r26: The Se cr tofPrim ithe Accum u ktion,” Capita No 11]

keeping te entr productofhis Rbor

lhawvryrakense,e\wrysubsidy and privillge describe d abow
is atom ofs hvery. Shwery,simp¥putis te use ofcoe rcion ©
e offofsomeone ¢ Be’s Rbor. Forexampll,conside rte worker
wh o pays $800 a mont Pradrug unde rpatnt t atwou B cos t
$LO0inafre maret e is paid @5 anhour, te eightentour
he works exerymont bpay te difErnce ar s hwvery. Exery
hourwored 10 pay usury on a cr ditcard orm origage is s hw ry.
The hours wore d © pay unne ce ss ary dis ibutton and m ark ¢ ting
cos & (com prising h a Fofr taibprice s ), be cause ofsubsidie s

e conom ic ce ntra katon, is s le ry. E\e ry additona b our
someone works omeethis basicneeds, because te stat tk
te f Bin Bworofte bosses and orces him ©se Bis RborPr
Iss tanitis wort,is s ke ry.

ARtese orms ofs hwe ry toge te rprobab ¥ am ountto h aFour
woringhours. fwe keptte T INale ofour hbor,we cou
probab ¥ m aintain cure nt e 1 ofconsum ptionwit awor-week
oftwentyh ours. As Bilk aywood said, orexerymanwhoget a
dolri e didn'tswe atfor,someone ¢ Be sweat d © produce a
dolrhe ne\errceiwvd.

Oursuney allo cast doubton te positon of*anarch is t'social
de m ocratNoam Chomsky,whois notorious forh is dis tnction
beteen "\Msions ""and "goal.”f is bng-€ m \sionis a

de ce ntra ke d socie ty ofse Fgow ming com m unite s and
workphces, bose ¥ Ede ratd bge te -t e traditionalnarc ist
vsion. H is imme diat goallhoweweris bstengtente

rgu Rrystat inorde ro br ak up "privat conce ntrations of
powe r,"be or anarchism can be achiewe d. Butif,as we h aw
seen,capitalbm is de pende nton te stk  guarante itsunivall
it Bbws tatitis suficientioe Ininat te stts tprops ©
capitbm. Ina Itk rof4 Sepembe r1867,Enge I apth summed
upte difErence betweenanarchist andstat sociabt: "Mhey
say ‘abobh te stat and capiaWilgo b te deViFWe propose
te r\ere."Exacty.



embedidenfity codes ine\e ry documentwrittnontem. Polke
forces ar e xpe im e nting wit com binatons ofpub k came ras,
digita Hace -r cogniton € ch no bgy, and database s ofdigital

ph os. Inage Data LLC, a com pany in te process ofbuying
digialdrve s ke nce photos from alliffly staks,was e xposed as a
fontrte Secr tSe nice.

Conclision

Itis abh ostoeasy 1 bring back Bob Novak and Secre tary O'Ne i il
Pranote rkick--butlcan'trsist "Marxis tchss warlar ?"Robbe r
baron e oric?>We Bte pages abow rcountte ‘chss warkr ™
waged by te robbe rbarons temse les. Ifteirkind € nd ©
squeallke pigs whenwe tall aboutchss, its be cause tey'\e
beenstuck. Butalite squeabhgin te worBwon'tch ange te
fct.

Butwh atar te impkatons ofte abow fact forourmow me nt?
Itis comm on¥ ack now Bdge d t att e m anoria B conomy w as
founded on Porce . Ak ough youwillneversee te issue addrssed
by Milbn Fie dm an, int Bcual h one s trigh t lbe rarians ke

Rot bard acknow Bdge te roll ofte stat in cr atng Europe an
fudakm and Ame rian s lhw ry. Rot bard, drawing t e obwous
conclsion from tis fact ack now Bdged te righ tofpe asant or
freds hwes Dke overteir'oryaces andamull”wit out

com pe nsaton © te hndbrd.

Butwe haw seen tatindus tialcapiabm, © te same ¢ X€ ntas
manoriakbm ors hw ry,was unde d on force . Like i&

pr decessors, capiabm cou B noth awve suniw d atany pointin i€
history wit outs &k int ne ntion. Coe rcive stak measurs at
everystphaw deniedworers access  capialbreedtem ©
se Mteir Rborinabuyers marketand proeced te ceners of

e conomic powe rfrom te dangers ofte frre marke t Toquot

Be njm in Tucke ragain, knd brds and capita b € cannote xtract
surp s valle from Rborwit outte he pofte stak. The mode m
worier, ke te s hwe orte serfis te icim ofongoing robbe ry;
he wors inanentrprise buikfrom paststoln hbor. By te same
principls t atRot bard r cognized in te agraranrah , te
mode mwore ris jus i din tking dir ctcontro bbfproducton, and

Eventen,te working chss was notsufiicie nthd powe rilss. The
stat had b rgu ke te mow mentofhkbor,se ne as a hbor

e xch ange on beh aFofcapiab&,and main@inorder. The sys€m
ofparnsh r gu htion ofte mow mentofpeopl, unde rte poor
hws and vagrancy Rhws, rsemblid te int malpassportsysem
ofSout Africa,orte rconstructone ra Bhck Codes. 't ad te
same e fEcton te EngBh agricu Liralkbour r,""Marx w ro€ , "as
te edictofte TararBons Godunovon te Russian pe asanty."
['The Expropriaton..."] Adam Smit wnturd tatter was 'Scarce
a poorm an in Eng knd oforty ye ars ofage ... wh o h as notin
some partofhis B € ki imse Fmos tcrue W opprssed by tis il
contrined hw ofsettime nE""[Weak ofNatons 61}

The stat maintaine d won discip bhe by kee ping hbor rs from
vtngwit teirfet ltwas hard © pe suade pansh aut orites ©
grantam an a ce riifcat e nttthg i im ©© mow 1 anot e rpansh
Dseek work.Worke s we r orce d © s ay putand bargain r
wor inabuyers mare t[Smit 60-61]

Atfstghnce tis wouBseem © be inconw nie ntrpansh es
wit a Rborsh ortage [Smit 60] Factories we r buikatsources of
watrpower,genecralf rmowd fom ce ners ofpopu hton.
Thousands ofworkers wer needed © be impored from far
away. Butte stat savwdte daybysetiingite Fupas a

midd Bm an in promMding Rbor-poorparnshes wit cieapsurplis
Rborfrom ¢ Bewher, de privingwore s ofte abilMy © bargain
Prbeterems. Aconside rabl tade arose inchill Rbor s wh o
We re in no positon © bargain in any case [te # anmonds, The Town
Labour r1:146]

Re Bf'Wwas se Bom bestowedwit outte pansh chiming te

e xcBsive righ tofdisposing, atteirplasur ,ofallte chilirn of
te ppsonrceivingr BE'inte words ofte Commitee on
Parish Apprentices, 1815 [te H amm onds, Town Labour r1:44, 147].

Eve nwhen PoorLaw commissione rs e ncourage d migraton ©
Rbor-poorparnshes, tey discourage d adu Eme n and '"Pr € r nce
was given® Widows wit hrge amiks ofchilirnor
handicrafemen...wit hrge amiks." In additon, te avai hbilty
ofcieap hborfrom te poor-hw commissione rs was de e rat ¥



used b drwve downwages ;famers wou B disch arge teirown day-
Rbor s andinstad app¥ © te overseerforhe b [Thompson223-
224]

Ak ough te Combinaton Laws teoricalappkdoomasenr as
we las workmen, in practice teywe r note nforce d agains tt e
Rtk r[Smit 61;te H ammonds, Town Labour r1:74] "A Joume ym an
Cotion Spinne r*-a pam ph B€erquotd by E. P. Th om ps on [pp.
199-202}-de s cribe d "an abom inab B com bination ¢ xis tng am ongs t
te masers,"inwhich workers whohad Bftteirmas€ s be cause
ofdisagrementove rwages wer efEcte Fbhck Bed. The

Com binaton Laws rquir dsuspe ct © answe rint nogatons on
oat ,empowe rrdmagistrats © give summary pdgme nt and
aBbwedsummary OrEiur offinds accumu bkt d © aid te
miks ofstike s [Town Labour r123-127]. And te Rws se ting
maximum rats ofpay amountd bastat enbrcedsysem of
com binaton orte mas€rs. As Adam Smit putit'lwheneerte
Igis hur attempt ©Drgubt te difErnces betweente
mastr and teirworkmen, it counse Bbrs ar alays te
mas€rs."[p. 61}

The workingchss BEstyl underte facorysysem,wit i€ new
form s ofsociabkeontro lwas a radicalbr ak wit te past It
invole d dras tic bss ofconttolove rteirownwon . The
seventent centurywork calndarwas stilheavl inflie nce d by
medie vallcustom . Ak ough ter wer Bbngdays inspurt beteen
p kntng and h ane st ine m itk ntpe riods of bh twork and te
pro BE ration ofsaint days combined © r duce aw rage wor -tim e
we Hbe bw ourown. And te pace ofwork was genera iy
deetminedby te sunorte biobgicalmytms ofte Rborrwho
gotup aferadecentnigh ts s Blep,andsatdown o restwhenhe
£ ERhe it The cottage rwhohad access © common knd,ewn
whenfhe wantdextraincome from wage Rbor,coull ake wor on
acasuabasis andtenrtumworing Briimse EThis was an
unacce ptab I de gr ¢ ofinde pe nde nce from a capita b ts tandpoint

"INte modemworBmostpeopll h awv © adapttemse les ©
some kind ofdisciphe ,and b obse ne oterpeoplls time b lls,
..orwor unde roterpeopll’s orders, butwe have rmember
tatte popu hton tatwas fing inb te butah ytm ofte

Uruguay Round ofGATT s natch ¢ d ota Mcory from te pws of
de £ at;ite nde d albamie s © TNCs buying up e ntie ¢ conomies,
bcked te westintb monopo ¥ contro lofm ode m & ¢i no bgy, and
cratdaworl gov mmenton beh aFofg bba kcorporatons.

Inte meantme te U.S.was,inte words ofRich ard K. Moor ,
im porting € ¢ nigue s ofs ocia bkcontro Hrom t e im pe rna Bpe riph e ry
Dte cor ara. Wit te e pofte DrugWarand te Natonal
Secunty Stat , te apparatus ofr prssion contnue d © grow.
The DugWarhas wmed te Fourt Ame ndme ntinto billt
pape r;ciMEOrE itur ,wit te aid ofpillouse snitthes, gives
poke te powertostalprope rtywit oute\e rfhhg ¢ arges--a
Bcratve source offunds Porhe kopers andke vRrwest. SWAT
tams haw Bd© te milanzaton of bcalbpok: Prees, and
cross-trainingwit te milaryhas Bd many urban po ke

de partment © Mew te bcalpopu htion as an occupiedenemy
[We be r, Warrior Cops ]

Re agan’s crony Giufirida rsurfaced as he ad ofFEMA, wher he
workedwit O M rNort ©fe-tune Garden Pbt Nort , as te
NSC hisonwit FEMA from 1982-84,dew bpedaphn 'O
supend te constution in te ¢\e ntofa natonakerisis, such as
nuclarwar, vio Intand wide s pre ad int maldisse ntornatonal
opposition © a U.S. m i Kary invas ion abroad." [Ch ardy, 'Re agan
Aides and te 'SecrtGow mment] Garde n Pbt ine rstng ¥, was
impEmentdduring te Rodney King Riot and in r ce ntant-
gbbakaton protst. De B Force provde d int lge nce and
aduvce intose phces and atW aco [Rose nbe rg, The Em pire Strkes
Back ;Cockbum, The JackbootStat ]

Anot e rinnnovationis © ume\w ryone we dealvit ino a po ke
age nt Banks routine ¥ r port'Sus picious "mow ment ofcash ;
unde r'tnow yourcustome r'programs, r @illrs r portpurch ase s
ofiems which can conceivab I be use d in com binaton ©
manufacur drugs ; brares come unde rprssur © r porton
rrade s of'Subwve sive "'m at na BDARE programs umkids into
poke infomers.

Computrtcinobgyhas incrased te pot ntaHorsune i lnce
©OOmwe Ban I L. Pentum liprocessors wer rwvald©



Prmartallhw, ©make sur tatanysuch disorderin te Tr
cou B be dealkwit difE r ntd. Joh nson’s ope ratton Garde n Pbt
involle d domesticsunsilnce by te milary, continge ncy p kns
PormiMary coope rationwit bcalpoke insuprssing disorde rin
alliffyswes,phns Prmass prw ntwve de € ntion, and pint
exercises ofpoke and te rgubhrmil@ary [Morals, U.S. Milary Civill
Diswrbance PRnning} Gow mor Re agan and h is Natona lGuard

ch ie FLouis Giufiidawe r ¢ nt usias tc suppore s ofGarde n Pbt
exercises in CalMomia. Reaganwas allo a pionee rin cr ating
quasi-millary SWAT €ams,which now existine\e ry mapriown.

The waw ofwiBllcatstikes inte earf 1970s showed t at
organize d Rborcou B no bngerkee p it partofte bargain, and
tatte sociakcontactsh ouB be rasessed. Atte same tme,

te business prss was fboded wit articls on te im pe nding
"capia b ortage ,""and ca Bl ©rshifing rsource s from

cons um ption © capitalaccum u kton. They pr dice d frank ¥ t ata
caponrallvages woulB be hard © force onte pubkinte

e Xis tng po Mica B nMronm ¢ nt[Boyt , Back yard Re vo ktion pp. 13-16].
This senimentwas e xprssedbyH untingone tallin The Crisis of
De m ocracy (a pape rorte Tr bkt ralins tluton--a good proxy for
e le tinking);teyargued tatte sysem was co Bpsing from

de m and o\t rbad, be cause ofan e xcess ofde m ocracy.

Cormporatons embrace d te T Brange ofunion-bus ing pos ibi M s
in Tafel ardly, riskingon ke n fmes from te NLRB. They
drasticalf incrased manageme ntresources de votd ©

wor phce suneilnce and contola ne cessity be cause of

dis cont ntfrom stagnantwages and m ountng wor bads [Fatand
Mean] Wages as a pe rce ntage ofvalie addedhaw deched
drasticalsince te 1970s ;alincr ases in Rborproductvity h aw
been channe Bdin proftand intstmentratertanwages. A
new CollWarmilary buiBlup firte rtrans € ne d pub k rsource s
D indus ty.

Aseres ofenent ke te falofSaigon, te nonalbned
mowmentand te New Int matonalEconomicOrde rwe r tken
as signs tatte tans-natona kcorporat empir was bsing
contro BIRe agan’s escaltng in€ ne nton in Ce ntraBAme ricaw as a
partalir sponse © tis pe rce ption. Butm or im portant¥ te

facoryhadeamedit Mnginr hie feedom,and tatte
disciphhe ofte ¢ arf facory was partcu hr¥ savage .... No

e conom istoft e day, inestmatng te gains or bsses offacory
empbymenteveralbwed Orte stain and Mollnce tataman
sufErdinhis £e bhgs whenhe passed from a BE inwhich he
couBsmoke oreatordigors Bepas he plased, o one inwhich
somebody umed te keyonhim,and forfourkenthours he h ad
notexente righ towhistl. lewas ke entring te airliss and
hugh € rliss BE ofa prison™[te § ammonds, Town Labour r1:33-34]

The facory systm cou Bl noth ave beenimposed onworers
wit outfrs tde priMng tem ofa k matw s, and forcib ¥ de nying
acce ss © any source ofe conom ic inde pe nde nce . No unbroke n
human being,wit asense offree dom ordignity, wou lh awe
submite d © facory disciphe . Sephen Margh compard te
nine €ent ce ntury € xtitll acory, sfE d by pauperchilie n
bough tatte workh ouse s hve mare t ©© Roman brick and potk ry
facories which wer mannedbys hws. In Rome , facory
production was e xce ptiona in m anufactur s dom inat d by
fremen. The acory sysem, t rough outhisory,h as been
possib B onkwit awon force de prive d ofany viab I a E matw .

"The surniving Bact ... strong ¥ suggesttatwhe te rwork was
organize d abng facory hes was in Roman tme s de € mine d, not
by € ch no bgica kcons ide ratons, butby te r hitve powe rofte
wo producing chsses. FHeedmen and citize ns h ad s uficie nt

powe r© m aintain a gui B organizaton. S kw s h ad no powe r--and
ended up in Bacorie s "['Wh atDo Bosses Do?]

The prob@m wit te oMl "puting out'sys€m,inwhich cotiage
worers produce d € xtlls on a contracuabasis,was t atiton¥
e Ininatkdwone rcontro lofte product The facory systm, by
e Ininatng wore rcontro bbft e producton process,had te
advantage ofdis cip bhe and supe nssion, wit wore s organize d
unde ran oV rseer.

"te originandsuccess ofte facory Ry notin € ci no bgical
supe rority, butin te substiuton ofte capib bt orte worers
contro lofte wonr process and te quantty ofoutput in te
change inte workman's choice from one oft ow much © woR



and produce , basedonhis pr € rnces Por lisur and goods , ©
one ofwheterornotowor ataBwhich ofcourse is hard ¥
much ofachoice."

Marg b ook Adam Smit's chssice xampll oft e division of hbor
in pin-m aking, and s od iton it head. The incr ase d ¢ fiicie ncy
rsulkd, notfrom te division of Rboras such, butfrom divding
andsequencing te process intbse parat tsks inorde ro r duce
setuptme. This coulhaw beenaccompkhedbyasingl
cotlage workm an se paratng te varnous Bsks and ten
performing tem sequental¥ (i.e.,drawing outte wir fran

e ntie run ofproduction, tenstaigh €ning it ten cutling it e tC.).

'Wit outspe ciakation, te capiabthadnoessentaliroll © p by
in te producton process. e ach produce rcou Bhimse Fink grat
te compone nttasks ofpin manufacur inbamane @bl
producthe woullsoondiscomxrtathe hadnoneedtodealvit
te mane trpins trough te int mediaton ofte putk routr
He coullse Idir cth and appropriat ©himse Fte proftt atte
capita b tde rive d from me diating be ween te produce rand te
marnet"

This principl is atte centrofte history ofindus tia ke ch no bgy
Prte bstwohundrdyears. Evengivente necessity of
facories orsome oms of hrge -scall, capia lin€ ns e
manuficturing, ter is usualt achoice between alk mat
productve tcinobgies witin te Bacory. Industty h as
consisenty chosentchnobgies which de-skilvorke s and shift
de cision-m ak ing upw ard into te manage ria b ie rarch y. As bng
ago as 1835,Dr. Andrew Ur (te ide obgicalgrandfat e rof

Tay brism and Fordism ), argued tatte mor skilld te
workman, "te mor se Fwilld and... te Bss ¥ta com pone ntofa
mechanicakbystm™he became. The sobktonwas ©e hinat
processes which rquired 'pe cu larde xe rity and s € adiness of
hand... from te cunningworkman”and ephce tem bya
'mecranism,sose Freguhtng, tatac il maysupe rine nd it"
[Pribsophy ofManufctires, in Thom pson 360} And te principll h as
beenfolbwed t rough outtie wentiet century. Willam Lazonick,
Dawvd Montgom ¢ ry, David Nob I, and Kat ¢ rine Stone h aw
produce d an e xce Entbody ofwor on tis teme. Eve n t ough

provsion, witt one e xce ption: in€ re s tde ductons wer rmowd
rempbyee buyout [dudis, 'Bar Minimum "}

Righ t e rarians ke Rot bard obf cto chssifying tax

e xpe nditure s as subsidies. lkprsumes tattax money righ t i
be bngs © te gove mmentwhenin factte gove mmentis onk
Bting tem keepwhatis righ i W teis. The ax code is indeed
untir, butte soliionis ©e Ihinat te txes fore« ryone , not
© I lte code up [Rotbard, Powe rand Marke tp. 104] This is a

e 1y shaky argume nt Suppore s oftax code r form inte

1980s insised tatte soll BIgitmat purpose oftaxatonwas ©
raise e\ nue, not proMde canot andsticks orsocial

e ngine e ring purpose s. And, se m antic quibb kg aside , te

cure nttaxsystm wou B be exacth te same ifwe stared out
wit zerotax raks and tenimpose d a punitve tax onk on

t ose note ngage d in avor d actiMtes. Eiterway, te unewn
tax poky giw s a com pe the advantage © privilge d indus trie s .

Po HicalRe pression

In tm e s ofunus ua lpopu krcons cious ne ss and m obi katon,
whente capiabtsysem faces gravw policalt rat, te stat
rsort D rprssionuntite dangeris past The maprsuch
waws intis countty--te § aymane tr acton,and te rd
scars aferte worBwars--ar r count d by Go Bs €in [Po lcal
Re prssionin Mode m Ame rical Butt e waw ofr prssion wh ich
beganinte 1970s, tough Bss inknse,has been pemane nth
ins tutona ke d © a unique e xent

Untllte ket 1960s,¢c Be pespective was govwmedby tte New
De a b ociakcontract Th e cormporat stat wou B buy s tabi My and
popu kracguie sce nce in im pe ria b te xp bitaton abroad by
guaranteing a I\ bofprospe nty and se curity © te middl
chss. hrtum Prhighe rwages, unions wou B e nforce

m anage m ¢ ntcontro loft e wor p khce . Buts taring during t e
Metham era, te ¢ e tinking unde we nta profound ch ange .

Theyconchlided from te 1960s e xpe rience tatte social
contracth ad ailld. h rsponse © te antwarproest and race
riot, LBJand Nixon be gan © cr at an ins tiutona Hram e w or



sweetdeall teygive teircomporat pins. nmyownstt of
Aransas, te incorruptb I Bapts tpracierwhosenes as

gove moropposed a bilo r quir quare r¥ pub k r ports from te
De partn ¢ ntofEconom ic De & bpme nton i€ spe ciallax br aks ©
businesses. '"IKE e ping ince ntve re cords from pub kscrutny is

im portantin atiracting busine ss,"and r Basing 'propre tary

inform atoncou Bt awv a'ciilhg e fE ct' [Aansas De m ocratGaze tk
3 Rb.2001] Butstat and bcalkcorporat we lare couBeasik
amount a fgur comparabll © £de ral

Takenas awhol,dircttaxbraks © business ata Bl 1 of
gowve mme ntar probab b on te same orde rofm agnitude as
comorat proft. And tis unde stats te ¢ fE ctofcorporat

we Br,since itdis proporionat ¥ goes © ah andfi lofgiantfm s
ineach industry. Forexampll, acce Irat d de pr ciaton avors

e xpansion by e xisting fms. New fms ¥nd itof Ml be ne ¥t since
teyar ke ¥ O bse money teirfntEw years. Anestabkbhed
fm ,however,canruna bss inanew wentur andcharge te
acce Irat d de pr ciaton agains tit proft on ol faci M s [Barat,
"Comorat Giant and te Powe rStucur ']

The mostoutrage ous oftese taxexpendiurs is te subsidy ©
t ¢ actua Bmancia lrans actons by which capitals conce ntrat d.
The int restde ducton on corporat de bt mostofwhich was run
up on I rage d buyout and acquisitons, cost te e asury ove r
00 bidbn ayear[lepezauerp. 122-123} Wit outt is de ducton,

te waw ofmergers inte 1980s,orte megamergers ofte
1990s,coulneverhawve kenphce. Onopofeverytinge Be,
tis ackt as amassiwe dir ctsubsidy © banking, incr asing te
powe roffnance capitalin te cormporat economy b a w1
gratrtanithas beensince te Age ofMorgan.

Achse Fr REdsubsidyis te exem ption from capitalgains of
secuntes tansactons invo e d in corporat merge s (i.e. 'S OC
swaps')--eventough pemiums ar usualy paidwe Boverte
maretvalle ofte stock [Grenp.11] The 1986 tax r fom

inchde d a proMvsionwh ich pr\ nt d corporatons from de ducting
£es Prinvestmentbanks and aduse s involle d in I\e rage d
buyout. The 1996 minimum wage increase repealldtis

comporat experiment inwore rse Fmanage me ntincr ase

m orall and productvty, and r duce injres and absenteism,
beyond te hopes ofmanagement tey ar usualy abandone d
outofE€ arofbss ofcontol

ChnsopherLasch,inhis forrword © Nob B's Ame rica by Design,
charactrized te process ofde-skilhgin tis way:

The capia bt havng e xpropriakd te wore rs prope rty,
gradua ¥ ¢ xpropriat d h is € ¢ nicak now Bdge as we Basse ring
his ownmas€ry o\ rproducton....

The e xpropriation ofte worers € ch nicak now Bdge had as a
bgicakconseque nce te growt ofmode mmanagement in
which €cinicaknow Bdge came © be conce ntrat d. As te

s cie nttfc m anage m e ntm ove m e nts p Beup producton in it

com pone ntproce dur s, r ducing te wore ro an appe ndage of
te maciine, a gr ate xpansion oft ¢ nicaland s upe nvs ory

pe sonne ook phce inorderoove rsee te productve process
as awh ol [pp. xi-xii]

The e xpropriaton oft e pe asantty and im pos iton oft e facbry
Rborsys€m was notaccompbhedwit outrsistance ;te
worers knew e xacth wh atwas beingdone ©tem andwh at
teyhad bstDuring te 1790s,when e oric from te Jacobins
and Tom Paine were widespr ad among te radicalke d woring
chss,te ulls of'te cradl ofberty” M din €t nort atte
country wou B be swe ptby rvolliion. The sysem ofpoke sttt
control ove rtie popu httion rsemb Bd an ak n occupaton
rrgime. The Hammonds r € ned © conesponde nce beween
nort -country m agistrats and te H ome Offce,inwhich te HRw
was frank ¥ te at d "as an ins ttum e ntnotof s ice butof
rprssion,”and te woring chsses "appe are d]..

cons picuous ¥ as ahe btpopu khton [Town Labour r72}"

..inte bhtofte H ome Office papers, ...none ofte pe sonal
righ € atlaching © Engkhmen possessedany rally orte
working chsses. The magistats and teirclrs r cognize d no
hitbteirpower ovrte fredom and te mowment of
woringmen. The Vagrancy Laws seemed o supercede te



entir charerofan Engkiman's berties. Theywer used © put
into prison any man orwom an ofte working chss whoseemed
1 te magisttat an inconw nie ntordis wrbing ¢ aracer. They
ofErd te easiestand m os te xpe ditous way ofproce e ding
agains tany one who tied o colctmoney orte amiks of
bcked-outworkmen,orbdisseminat leratr tatte

m agis trat s t ough tunde sirab | [bid. 80]

Pee B "bobbies ™ -proEssionallhw e nforcement-rphced te
posse comitatus sys€m because te Rhterwas inadequat ©
contro b popu kton ofincr asing ¥ disafEcedworkmen. Inte
ime ofte Luddit and ot e rdisturbance s, crow n officiall wame d
tat'oappb te Watth and Ward Actwou B be © putams in
te hands ofte mostpowe rii B disafE ced."Atte oute tofte
wars wit Fance, Pittended te practice ofquarering te amy in
allhouses, mixedwit te generalpopu hton. Instad, te

m anufacturing dis tick wer cow rdwit bamacks, as 'pur ¥ a
mate rofpoke ."The manufacuring ar as ‘came brsembll a
country unde rm i Bary occupation.''[bid. 9 1-9 2]

Pitts poke stat was supplimentd by quasi-privat \gi kntsm ,
inte fme-h onor d traditon ofb khckshire and de at squads e\er
since . Forexampll te "Association orte Prot cton ofPrope ry
agains tRe pub kans and Le v B '*-an ant-Jacobin as s ociation
ofge ntrty and m i lMow ne s conduct d h ouse -0-h ouse searches
and organize d Guy Fawkes-s ty I ¢ figy bumings agains tPaine ;
"Church and King™ m obs & nrorise d sus pe ck d radicall [Ch aper
Fw , '"Phntng t e Libe rty Tree,"in Th om ps on]

Thom pson ch arack rized tis sys€m ofcontro ks 'po lica kand
socialbparteid,””and argued t at'te r\voltonwhich did not
happenin Englhndwas Tl as de vas tating"as te one t atdid
h appe nin Fance [pp. 19 7-19 8]

Fnal}, te stat aided te growt ofmanufacturs t rough
mercanibm. Mode mexponent ofte "fee maket'generaly
e atme rcantbm as a"misguide d"ate m ptt prom ot some
unife d natonalint r st adopt d outofsince r ignorance of

e conom ic principlls. In fact te arch it ck ofme rcantbm knew
exacthwhatteywe r doing. Me rcanttbm was e xtre me t

succe ss T b kntope raton untlafe rwe had done allte wor
andoperatdsuccessT ... This is s €l siwaton ofpyram iding
unce raintes.... The r is a dis inction be e e n risk -k ing and

re ck Bssness ™ [bid. pp. 278-279]

Somuch Prproftas arward orte ente prneurs risk. These
tnteprneursmake teirprofk inte same way as a
seventent-ce ntury courtie r, by obtaining te favorofte king.
Toquot Chomsky,

e secor ofte e conomy tatrmain com pe the ar tose
tatfed from te pubk tough.... The gbries ofFee Ent mprise
provide a use T lve apon agains tgowe mme ntpokies t atmigh t
be ne ftt e ge ne ralbopu htion.... Butte rich and powe rii L. h aw
bng apprciatd te need b proecttiemse les from te
destructve Prces offiee-marke tcapiabm, which may provde
suiabl temes rrousing orary, butonkso bngas te pubk
handoutand te r gu htory and prot ctionis tapparatus ar
secur ,andstat poweris oncalvhen needed”(Chomsky,

De & nming De m ocracy p. 144]

Dwayne Andr as, te CEO ofArche rDanie | Mid knd, adm itk d
tat'Tther is notone grain ofanytinginte worll tatis soll in
te fre marke t Notone. The onkphce yousee afrre manke tis
inte speeches ofpo Micians.”[Don Camey, 'Dwayne s W orl']

Big business allo e npys fnanciakupportt rough te tax code . It
is ke ¥ tatmostofte Forune 500 wou B go bank uptw it out
comporat we . DirctEde mMax br aks © business in 1996
wer chse © 9350 billbn [Base d on my crunch ing on num be 15 in
Lepezaue rand Naiman, Take te Rich Offwe Bre ] This fgur ,
Por€ de mhkecorporat we e abne,is ow rwo-tirds ofannual
corporat proft ©r1996 (V60 bi lbn) [Stts ica Bbs tactoft ¢
Unitd Staks 199 6]

Estimats ofstat and bcaMax br aks is &irk im pr ssionis tc,
since teyvary notonkwit each critics subp ctve de fnitton of
"corporat we Br ,"butinvole te tax codes offfty stats and
te pubk rcords oft ousands ofm unicipalies. Besides money
pimps inte stak and bcalgonve mmenk ar embarassed by te



The jpmbo g tindustry wou B ne\e ri ave come aboutwit out
contnuous CollWar I 1 ofmilary spe nding. The m ach ine

ol needed Prproducing hige aircraftwe r so com plx and
expensive tatno'Smalpeacetme orde s""'wou B h awe provided a
s uficie ntproducton run © pay ortem. Wit out hrge milary
orde s, teywoulsimpl¥noth aw existd. The aircrattindus try
quick ¥spirmnldintb rdink afe r1945, andwas ne arbank ruptty at
te beginningofte 1948 warscar , afe rwhich Truman rsrd
it B wit massiw spending. By 1964,90% ofacrospace Ri D
was Tinded by te govemmentwit massive spilbwve rinto te

¢ Bctronics, mach ine ©o land ot e rindus trie s [Nobll, Forces of
Production pp. 6-7;Kofky,# any S. Tuman and te WarScar of19 48]

Ot erSubsidies

Infras tucture and m i Bary s pe nding ar notte onkexamplls of
te process bywhich costand risk ar socialked, and proftis
privatze d--or, as Rot bard putit by which "ourcormorat s tat
uses te coercive taxing powe reite ro accumu bt comporat
capitallorto bwe rcorporat cos€."['ConEssions ofa Righ €W ing

Libe rall Some oftese gow mmentassum ptions ofrisk and cos t
ar adhocand targe € d ow ard s pe cifc indus trie s .

Among te gr atsthbe ne fcianes ofsuch unde w riing ar

¢ Bcticalutlies. Chse © 100% ofalrese arch and de e bpment
ornuclarpowe ris eitte rpe rformed by te gove mmentite Ein
it milMary r acorprogram ,orby Emp-sum R D grant ;te
gove mmentwaives use-ch arges ornuclar e B, subsidizes
uranium producton, proMde s acce ss © gov mme nt hnd be bw
m ark e tprice (and buils hundr ds ofmills ofaccess roads at
taxpaye re xpe nse ), e nrich ¢ s uranium , and dispose s ofwas € at
sweeteartprices. The Price -Ande son Actof1957 Inied te
bbilty oft e nuclarpowe rindus try, and assume d gove mme nt
bbilty above t at B\t BAdams and Brock pp. 279-281] A

W e stingh ouse offcialadmitedin 19 53,

"lFfyouwe r ©ingquir wheterWestngh ouse migh tconside r
puting up it ownmoney..,we woullh avw ©say "No." The cos tof
te phntwou B be aquestonman untlafe rwe buikitand, by
tatsol means, und outte answer. We wou B notbe sur of

e ficie ntrit ralpurpose: makingweaky manufcturing
inekrst nch atte expense ofe\eryone ¢ Be. Adam Smit
consist nty attacke d me rcanttbm , notas a productofe conomic
e nor, butas aquit int Be ntate m ptby powe ri inerst ©
ennch temse Bles trough te coercive powe rofte stat.

Britsh manufacturingwas cre atd by stat ine nenton o shut
outr ign goods, give Brtish shipping a m onopo § ofbr ign
comme rce , and stam p outfor ign com pe thon by force . As an
exampll ofte Rhter, Britsh autontes in India destroyed te
Bengallse €xtil industry, make s ofte highestqualty abricin
te worB. Ak ough teyh ad notadoptdstam-drivenmetods
ofproducton, ter is aralpossibilly tatteywoullh aw
done so,had India r m aine d po lica & and ¢ conom ical§

inde pe nde nt The once prospe rous € miory ofBe nga s bday
occupie d by Bang hde sh and te Calutta ar a [Chomsky, W orH
Orders OB and New]

The Ame rican, Ge m an and Japanese industiakbys€ms wer
cratdbyte same mercantbtpokics,wit massiv tanff on
indus tia lgoods . "Free trade "was adopedbysat Festabkhed
indus tialpowe s, whoused "Risse z-fair "as an ide o bgical

we apon © pr \e ntpot ntalivall from ©Bwing te same pat
ofindus tia kation. Capiabm has nexerbeenestab khed by
means ofte frre manket oreenby te primary acton ofte
bourge oisie . ithas allays beenestab bhed by a r o kton from
abow ,imposed by apr-capiabtrubhg chss. ln Enghnd, it
was te hnded ans tocracy;in FHance , Napo Bon II%

bur aucracy;in Gemany, te Junke 5 ;in Japan, te Meij. In
America, te chbsestapproach © a "haturaFbourge ois ¢ vo kton,
indus tria katon was camie d outby a m e rcant b tars tocracy of
R de raB tsh ipping magnats and knd brds [t aningon, Twi byt tof
Capiabm]

Romanticmedievabt ke Ches€rionand Be Bcdescribed te
process inte high middl ages by which se ridom h ad gradua ¥
witerdaway,and te peasant had tansformed temse RLes
inbde aicoeefiole s wh o paid anominabuier nt The
fudalkchss sysem was disint grating and being rphce d by a



much mor e raran and Bss e xp bitatne one. Imm anue |
Walrtinargued tatte ke Foutcome woullhaw been'a
sysem ofr hitve Fequakmalkcal produce 5, Turt e r flktk ning
outte arnstcracies and de ce ntraking te po licak tucturs."”By
1650 te tendhadbeenrversed,and ter was "arasonab ¥
high B Bofcontinuity betveente amiks tathadbeenhigh
stata"'in 1450 and 1650. Capitakm , farfrom being "t e o rt row
ofa backward ans ocracy by a progr ssive bourge oisie ," "W as
brough tinto e xis € nce by a khnde d ans ocracy wh ich trans forme d
ite Fintb a bourge oisie be cause te oMsyse€m was

disint grating." [ is torica lCapitakm 41-42,105-106] This is e ch oe d in
partby Amo Maye r[The Persistnce ofte O BRegime], wh 0 argue d or
contnuity be ween te knded ans bcracy and te capita b tru bhg
chss.

The process by which te high medie vabkiv kEaton ofpe asant
proprie ©rs, craftguills and free cites was owe rt rown, was Mvd ¥
de s cribe d by Kropot in [Muwa Rid 2251 Be ore te inwe nton of
gunpowder,te free ciies rpe Bd royalamies mor ofen tan
not and won teirinde pe nde nce from £udaldues. And tese
cites ofe nmade common cause wit peasant inteirstuggls
conttolte Bhnd. The absobts tstat and te capia b tr vo kton
itimpose d became possib@ onkwhenariBry coull rduce
Prifed cites wit ahigh degre ofe ficie ncy,and te king cou B
make waronhis ownpeopl. Andin te afe mat oftis
conquest te Europe ofWillam Momis was Bftde vas et d,

de popu bkt d,and mise rab .

PetrTosh had asong calld "Fourt undr d Years."Akough te
whit workingchss has sufErdnoting ke te brutaly ofb hc
shwery, ter has neverte Bss beena™ouriundredyear "of
opprssion orallofus underte sysem ofstat capiakm
estabbhedinte seventent century. Eversince te birt ofte
fststats six t ousand ye ars ago, po Mica kcoe rcionh as albwe d
one rubhg chss oranoter® M offoterpeopll’s Rbor Butsince
teseventent century te sysem ofpowe rh as be come

incre asing § cons cious , unife d, and gbbalinscall. The cunme nt
sysem oftransnatonak tat capiabm,wit outrivakince te
colpse ofte souve thur aucraticchss sysem,is adir ct
ougrowt ofte seizur ofpowe r'ourhundr dyears™ago. Omwe B

infras tuctur , onwhich te ow ralk conomy de pe nds. Standard
OilATL T, and Microsoftwe rr allcases inwhich monopo ¥ price
gougingwas adangerto te economyas awholl. This brings ©
mind Enge 1" obse nation t atadvance d capitabm woull rach a
stage wher te stak--"te offcialle prse ntatve ofcapitabt
socie ty'*-wou B h ave © conw rt'te gr atins tutons or

int rcourse and com m unicationin st prope ry. Enge 1 did
notorsee te use ofanttrus tactons b achiew te same ¢end
[Ant-Dubh ring]

MiHary Keynesianism

The Badingsectors ofte e conomy, inc kding cybe me tics,

com m unicatons, and m i Mary indus try,h ave teirsalls and
proft virtalf guaranted by te stat. The e ntir m anuficturing
sector,as awholl,was pe mane nth e xpande d be yond

re cognition by an infusion of€ de ralm one y during W orll W ar Il
In1939 te entr manufacturing p kntofte U.S.was valled at
$10 bilbn. By 19 45, anot ¢ r 26 billbn wort ofp kntand
equipmenth ad beenbuilk "o tirds ofitpaid ©rdir cty from
gove mme ntfinds." The ©p 250 corporatons in 1939 ow ne d
65% ofp kntand e quipme nt butduring te warope ratd 79 % of
alhew Bcilies buikwit gow mmentfinds [Mil, The PowerEle P
101}

Mach ine ol we r vasth e xpanded by te war. In 1940, 23% of
machine ol inuse were Bss tanl10years oll. By 1945, te
fgur had grown © 62% . The indus tty contract d rapid ¥ afe r
1945, and wou B probab k¥ h ave gone into a de prssion, h ad itnot
rtumed bwartme Bw B ofoutputduring Kor a and rmained
tatway t rough outtte CoBlWar. The Rt D complx, kewise,
was acraton ofte war Between 1939 and 1945, te shar of
ATl Trsearch e xpe ndiur s made up ofgow mme ntcontract

e xpande d from 1% © 83%. 0w r90% ofte patnt rsuling
from gove mmentfindedwarime rsearch wer givenaway ©
indus try. The m ode me Bctronics indus tty was hrge ¥ a product
ofWorB Warlland Col Warspe nding (¢ .g., m iniaturizaton of
circuit orbom b proxim ity fise s, h igh capacity com put s for
com m and and contro e t€.) [Nob I, Force s ofProduction pp. 8-16]



and ifossikte B depltonaBwances were emowd. The rsulk
woul be amassive incrase inshipping cos €. Does anyoneg

se rious ¥ be B\ tatWalMartcou B contnue © unde se Bbcal
r@ills, orcomorat agribusiness cou B destroy te famif am 2

int Bcua ¥ h onestrigh the rarans free ¥ admitas much . For
exampl, Tibe rMachanwrot inThe Feeman t at

'Some peopll wilkay t ats tringe ntprot cton ofrigh € [agains t

e mine ntdom ainJwou B Bad © sm a Kirport , atbe st and m any
cons traink on cons tuction. Ofcourse --butwh ats sowrong wit
tat?Pehaps te wortting aboutm ode mindus tia BEE h as
beente powe rofpo licabut orte s © grants pe cialprivillges ©
some enkrprises ©VoRhe te righ € oftird partes wh ose

pe mission wou M be o e xpensive © obtin. The nee d © obtin
tatpemissionwou Bindeedserious Fimpede whatmost
envronmenta b€ see as ram pant-indeed re ck Bss--
indus ia katon. The sys€m ofprivat prope ry righ €--inwhich ...
all.kinds of..human actMty m ustbe conducedwitinone’s own
rah exceptwher coope raton from oters hhas been gained

vo intari ¥--is te gr atstmode raorofh um an as piratons.... In
shortpeopl may rach goal teyarntabl brac wit teir
own rsources on¥ by convncing ote s, t rough argume nt and
fire xch ange s, 1 coope rat '['On Airport and Individua IRigh & ']

The bgpms and bottlne cks in te transportonsys€m ar an
inevab I rsukofsubsidies. Those who debat te rason or
phnes stacked up atOY ar airport orde cry te factt at
highways and bridges ar de € iorating se\ve rablimes st rtan
r pairs ar being budge €d,need on¥ r ad an e conomics 101
txt Manre tprices ar signall tatr ke suppbdemand. When
subsidies distorttese signall, te consume rdoes notpe rce ive
te ralkos tofproducing te goods e consumes. The “Ee dback
bop™is broken,and demands onte syse€m ovmwihe b ithe yond
it abilMly © rspond. Whenpeopll don'thawe © pay te ralkost
ofsometing teyconsume, teyarntwry car Tt Bbouton ¥
usingwhatteyneed.

Itis int rsting t ate e ry mapranttus tacton in tis ce ntury h as
imoledeitersome basicene rgy rsource,orsome om of

had itbackwards. The pastis a "bootsmashing ahuman face ."
Wheterte ur is mor ofte same depends onwh atwe do
now .

de o bgicali e gem ony

Ide obgicabhegemonyis te process bywhich te expbitdcome
vew te worll t rough a conce pua Hrame work provde d ©
tem by teirexpbit . Itact frs tofa o conce alkchss confict
and e xp bitaton beh ind asm okescre n of'hatona unity' or
‘generallve BBre " Those wh o pointib te roll ofte stk as
guarantorofchss privillge ar de nounce d, in te aticalones of
moraloutrage , or'chss warkr ." lfanyone is so unpardonab ¥
‘txtemist'as ©describe te massiv fbundaton ofs tat

int ne nton and subsidy upon wh ich corporat capiabm rst,
heis sur ©be rbukedor'™™Marxistchss warm e rc' (Bob
Nowak ), or "Yobbe rbaron e rc"” (Tr asury Se cre tary O'Ne i .

The ide o bgica Hram e work of'hatona lunity''is &aken © te point
tat'tis country,""'Socie ty,""or'oursys€m ofgowe mment'is set
up as an obp ctofgrattude or*te frredoms we enpy."Onk te
m os tunpatriotic notice t atour ke rte s, arfrom being grant d ©
us by a ge ne rous and be ne volIntgove mmentwe e won by past
rsistance againstte stak. Charers and bill ofrigh € we r not
grant from te stat,butwer Dreedon te stae from be bw.

our bbe rie s be bng © us by rngh tofbirt , as a m ora Mactof
natur ,itbBbws tatwe owe te stat no de btofgrattude fornot
vohtng tem,anymor tanwe owe ourtanks o anoter
indiMdua Hor r fraining from robbing orkilhg us. Simp 1 bgic
impks tatratertanbeing grat T o "t e freestcountty on
eart ,"we shoulB raise he BE\ery tme itinfringes on our be rty.
AferaBtats how we gotour bertyinte fstphce. When
anot e rindivdua Bbput his h and in ourpocke t e nrch himse Fat
ourexpe nse , ournaturalins inctis © rsist Butt anks ©
patiosm,te rubhg chss is abll © transorm teirh and in our
pock e tint 'S ocie ty* or'bur county."

The r Lion ofnatona lunity is m os tpat o bgicalin k gard ©
"de € nse "and rign poky. The manufactur offor ign crisis



andwarhys€rahas beenusedsince te be ginning off is ory ©

supprss trat ©chss rull. The crooke d po Micians may wor for

te Specialinerstdomestcalf,butwhentose same
po Micians e nginee rawaritis amate rofbyaly © "ourcountry.”

The Chaimanofte JCS,indiscussing te "de €nse"posture ,will

rErwit astaigh thhce © "hatonakecurty t ratfced by te
U.S.,and describe te amed forces ofsome oficiaknemy ke
Chinaas farbeyond "Bgitmat de €nsive rquirment.”"The
quickestway © putonese Foeyond te pall is © pointoutt atall
tese "trat”involle whatsome countyonte oterside ofte
worlis doingwitinahundrdmills ofit own borde r. Anoter
ofE nse againstfte rkndworhipis © judge te actons ofte
Unitd Stats, init gbbalope ratons ©keep te ThirdWorBsa€
PrITTand Unit d FuitCom pany, by te same stndard of
"Igitmat de€Ensive rquirment™appkd © China.

Iin t e officia Kde o bgy, Ame rica’s wars by de fniton ar al ays
Pugh t"orour be ries,”© "de €£nd ourcountry,”"orin te smamy
worll ofMaudhh ABrigh t ase Hss desire © prom ot ‘beace and
fredom"inte worB. Tosuggesttatte -ralde €nde s ofour
be rie s ok up ams againstte gove mment ort atte natonal
securitystat is agratrtratoour beries tanany Orign
enemywe haw ewverfaced, is unorgive ab l. Abowe aBgood

Am ¢ ricans don‘tnotice allt ose milary aduvse 5 € ach ing de at
squads how hack offte faces ofunion organize s and Baw
tem indithes,oroproperfuse pkr onadissidents €sticlls.
Warcrimes arr onfcommited by de Eatd powers. (Butas te
Nazis Bamed in 1945, une m pbye d warcriminall can usua ¥ fnd
work wit te new hegemonic power)

Afe ra ce ntury and a h a Fofpatiotic indoctrinaton by te stats t

educatonsystm,Ame ricans h ave torough Fintmaked te "id

rrdschoolouse "\ sion ofAme rican h is ory. Th is aut oriarian

pie ty is so diame tricaly opposed O te be B f oftose wh o ok up

ams inte Revolltion tatte citzenryhas hrge ¥ Drgotenwh at
itme ans © be Ame rican. In fact te aut e ntic princip Is of

Am e ricanism haw beenstoodonteirhead. Twohundr d ye ar
ago, standingamics wer Eardas atrato bertyand a

br e ding ground foraut oritarian pe s ona M s ; cons cripton w as

true ope rating e xpenses. Chomsky descrbed tis stat capiabt
unde rv riting ofsh ipping cos & quit accurat ¥:

One we lknown factabouttrade is tatits high ¥subsidizedwit
huge mar e tdis oring facors ... The m os tobvous is t ate \e ry
form oftrans portis high ¥ subsidize d.... Since trade natura ly
rquirs transport te cost oftrans porte ne rinto te caku hion
ofte ¢ ficie ncy oftrade . Butter ar huge subsidies © r duce
te cost oftrans port, t rough m anipu kton ofe ne gy cos € and
alkort ofm an e tdis oriing Tinctons [ ow Free is te Fre Mare t2]

Ewve ry waw ofconce ntraton ofcapiabh as Hbwed a pub kck
subsidize d infras tuctur sys€m ofsome sort The natonal
raifoad sys€m, buikhrge ¥ on free orbe bw-cos t knd donat d
by te govmmentwas 1 Bwe d by conce ntration in h e awy

indus try, pe troch e micall, and fnance . Th ¢ ne xtm apr

infras tuctur propct wer te natonahbighwaysys€m,staring
wit te sysem ofdesignat d natonah ighways in te 19205 and
cubinatngwit Eisenhowers inestat sysem ;and te civl
avatonsystm,buikabhostentre Fwit €Ederalnoney. The
rsullwas massive conce ntraton in r tailagricu bir , and food
proce ssing.

The tirdsuch progpctwas te infrastuctur ofte worBwide

we b, origina ¥ buikby te Pentagon. ltpemit, orte fstime,
dir ction ofg bba lope ratons in ralime from asingll corporat
headquark s, and is acce Bratng te conce ntraton ofcapita bon
agbbakcal. Toquot Chomskyagain, "The

t Bcom municatons rvo kton...is... anot e rstat com pone ntof
te int mationa k conom y t atdidn‘tde ¢ bp t rough privat
capitalbutt rough te pubk paying® destroy temse Les...."
[Chss Warkr p. 40]

The centralke d comporat e conomy de pe nds Porit e Xxis€nce on
ashipping price syse€m which is artficia  dis ored by

gove mme ntine ne ntion. To W grasp h ow de pe nde nttie
comorat ¢ conomy is on sociaking trans portaton and

com m unications cos &, im agine wh atwou B h appe niftruck and
aircraftfie lve r taxe d e nough © pay te T Bcos tof

m aint nance and new buiBing cos & onhigh ways and airport ;



monopo ¥ royales ofte TNCs whilltcurbing te pot ntial

dee bpme ntofThird Worl € ¢ nobgy.”"On¥ one pe rce ntof
pat nt worBwide arr ownedinte Third WorB. Ofpat nt
grantdinte 1970s by Third W orl countries, 84% we r PR ign-
owned. ButEwe rtan 5% oforign-owned patnt wer acualy
used in production. As we saw be ore, te purpose ofowning a
pat ntis notnecessar ¥ © use it butt pr e ntanyone ¢ Be from
using itfop. cit pp. 29 -30]

Raghavansummed up nice f te ¢ fEctonte Third Work:

'Givente vastouthys inRandD andinvestment, as we las te
shortBE cycll ofsome oftese product, te Bading Indus triall
Natons ar trying © pr \w nte me rge nce ofcom pe tion by

conto bhg... te fbws ofecinobgy boters. The Uruguay round
is beingsough to be used 0 cr at e xportmonopo ks Prte
product ofindus tia INations, and b bck ors bw down te rise of
com pe tive rvall, particu hrf in te new ¥ indus iaking Third

W orl countries. Atte same tme te €cinobgies ofsenesce nt
indus ries oft e nort ar sough to be e xpored © te Sout
unde rconditions ofassur d r nte rincome **[op. cit p. 9 6]

Comporat propagandis &€ pious ¥ de nounce ant-gbbakt as
enemies ofte ThirdWorM,seeking © use tade bamie s ©
maintin an affientWestm BEstyl atte e xpense ofte poor
natons. The abow measurs--trade bamie rs--© pe m ane ntl
supprss ThirdWorB€cinobgy andkeep te Sout as a big
sweathop,give te B ©tis "tumanitaranconce m. This is not
a case ofdifE ring opinions, orofsince e ¥ mis @k e n unde s ®nding
ofte Bact. Seting aside alle subtltes,whatwe see her is
pur eMBtwor--Omwe I "boots tam ping on af um an face

Pr v r.”Ifany arch it ck oftis poky be B\ it be orge ne ral
humanwe Hbeing,iton¥shows te capacity ofide o bgy © jus tfy
te oppressorohimse Fandenabll him ©s Bep atnigh t

hfras tucture
Spe nding on trans poraton and com m unications ne work s from

generalie\enues, ratertan from taxes anduser€es, albws big
business © 't xemake it cost'on te publk, and conce a bt

associatdwit te tyranny ofCromwe Bwage Rborwas tough t
1 be inconsis € ntwit te inde pe nde nts pintofa free citize n.
Today, wofhundrdyears hEr,Americans hawe beenso
Prussianize d by sixty ye ars ofa gamison stat and 'Wars "agains t
one intE maknemyoranoter, tatteyar conditoned ©

ge nuflictatte sigh tofa uniform . Draftdodge s ar equivallnt
cdilimolstrs. Mostpeopll work ©orsome centralked
comporat orstat buraucracy,wher as amate rofcourse tey
ar expectd O obeyorde s from supe riors, work unde rcons tant
suneilknce ,and e\ n piss inacup on com m and.

During wartim ¢ , itbe com e s unpatriotic © criticize orqueston te
gove mme ntand disse ntis ide nttfe d wit dis byaly. Abso bt &it
and obe dience © aut ority is a M us €stofAme ricanism .”
Forignwaris a\e ry use 1 oo Horm anipu king te popu hr
mind andkee ping te domestc popu kton unde rconto BW aris
te casiestway © shifevas t unaccountab I new powers © te
Stat. Peopll ar mostuncriica ¥ obe die ntatte \very ime tey
need © be mostvgi knt

The gratstironyis tatina county ounde d by r vo kton,
"Ame ricanism "is de fne d as r s pe cing aut ority and r sis ting
‘Subv sion."The Rexvoltonwas a rvoltionindeed, inwh ich
te domestic po Mica lins tutions ofte cobnies wer forcib ¥
ovrtrown. lewas,inmany imes and phces,acivMlvarbe tween
chsses. Butas W Hirine de Clyr wrot acentury ago in
"Anarch ism and Am e rican Traditons,”te v rsionin te hisry
books is a patriotic confictbe wee n our'Founding Fat e s and
aPrignenemy. Those whocanstiluot kfErsononte right
ofrwoltionar r Igatd © te "t xtemist'finge, © be rounded
upinte nextwarhystnaorrdscar.

This ide o bgica kcons tuctofa unife d "hatonalink rst'incldes
te fcton ofa 'heutaFse tofhws, which conceall te

exp bitatve natur ofte syse€m ofpowe rwe e under Under
comporat capiabm te r htonships ofe xp bitation ar
mediatd by te policakys€m © ane x€ ntunk nown unde r
prvous chss sysems.Underchate b hve ry and Eudakm,

e xp bitaion was concr € and pe sonalkedin te produce rs

re Rtonshipwit fis mastr The s hwe and peasantknew e xacty



whowas scrwingtem. The mode mworer,onte oterhand,
£e¢ 1 a painfi bbounding se nsation, buth as on¥ a vague ide a
wher itis coming from .

Besides i€ functon ofmasking te rubhg chss inerst€ behind a
facade of'generalve e ,"ide o bgicabh e gemony allo manufactur s
divisions between te rulld. Th rough cam paigns against'we Er
ch e at "and "de adbe at,""and de m ands 1 'ge tough on crime "
te uhgchss is abl ©channe lee hostilMy ofte middl and
working chsses againstte unde rchss.

Espe cial nause ating is te phe nome non of'biBbnair popu bm.”
Call Brbankuptty andwe BBr ' form ,""and orwar on crime
ar derssedupin pseudo-popu b tm e ric, ide ntfying te

unde rchss as te chie fparasits who €ed offte produce s* hbor.
Inteiraw,shucks”symbokunive e, you'd tink Ame icawas a
Re ade s Dige s /Nom an Rockwe BvorB wit not ing buth ard-
woriingsmalbusinessmenand amik amers,on te one h and,
andwe BBr cheat, de adbe at, union bosses and bur aucrat on
te oter Hom Beningtem,youdnewversuspecttatmulk
bibnair s orgbbalkcormporatons evenexist Btabne tattey
migh tstand © be ne ftfrom such "popu bkm.”

inte ralvorl, corporatons ar te biggestcknt ofte we Br
stak, te biggestbank rupties ar corporat chaptre Iwen
Thgs,and te worstcrimes ar comm ite d in corporat sui€s
ratertanonte steet. The ralrobbe ry ofte awv rage

produce rconsis € ofproftand usury,e xoredonbwit te he bof
te stat--te ralbiggow mment'onourbacks. Butas bng as
te working chss and te unde rchss ar busy fgh tngeach oter,
teywontnotice whois real} robbing tem.

"The oppressors mostpowe rii e aponis te mind ofte
opprssed.”

The Money Monopo ¥
Inexverysystem ofchss e xpbitation,arubhg chss controll acce ss

 te means ofproduction in orde r © ¢ xtracttibut from Rbor.
Unde rcapitabm, access © capitalis rsticed by te money

The prousions orbiokch ar ral} away ofincr asing trade
bame s, and Porcing consume s © subsidize te TNCs e ngage d
in agribusiness. The U.S.seeks app¥ pat nt 1 ge ne icaly-
m odife d organisms, ¢ fE ctive ¥ pirating te wonr ofge ne rations of
ThirdWorB breders byisoking be ne fciallge ne s in tradiona
varie i s and incorporatng tem innew GMOs--and maybe ewen
e nforcing pat ntrigh € agains tt e traditona lhare ty wh ich w as
te source ofte geneticmat ialForexampll Monsan® h as
attmpeduse te prsence ofteirDNAIn a crop as prim a
Bcie e vde nce ofpirating--whenitis much mor ke Ftatteir
varie ty cross-po Bhat d and contam inae d te fame rs crop
againsthis willThe Pinke ron age ncy, by te way, phys a
lading ol ininwvestigatngsuch charges--tats right te same
ls whohaw beenbraking stikes and kicking organize 13
downstirs orte pastce nury. Eve n pck-bootd tugs h aw ©
dive sify omake itin te gbbak conomy.

The deve BpedworBh as pushed partcu hrk i ard © prot ct
indus rie s re ¥ing on or producing "ge ne ric & ¢h no bgie s, and ©
re s tictdiflusion of'dualuse "€ chnobgies. The U. S.-Japanese
trade agrementonsemi-conductors, orexampl,is a'cart 1
ke, managed trade "agrement”Somuch r'free tade."[Dietr
Emst " ch no bgy, Econom ic Se curity and Lat com ¢ r ldus tia k ation," in

Ragh avan Pp. 39-40]

Pat nt hw taditona® rquirdahtoBerowonr te inw nton in
acountry in orde ro r ce ive pat ntprot ction. UK. hw albwed
compu lory kensing afert re ye ars ifan inwve nton was not
beingworked, orbeingworked ulf,and demandwas beingme t
"0 asubstanta k xe nt'by im poraton;orwher te export
mare twas notbeing supp B d be cause ofte patnte’s rfisal
grantkenses on rasonab I € ms [Ragh avan pp. 120, 138]

The centralin otvationin te GATT int Bcualprope rty e gime
howeweris © pemanenty bck inte collctnve monopok of
advance d € ch no bgy by TNCs, and pr \ ntinde pe nde nt

com pe tion from e\e ransing in te Third W orB. ltwou B, as
Martn Kh orKok Pengwries, 't fEctve ¥ pr\entte difusion of
tcinobgyte ThirdWorl,and wou B te me ndous ¥ incr ase



"bough tup in khrge numbe s © suppress com pe thon,"”"which allo
rsukdin'te supprssion ofinve ntion ite E'*[Ame rica by Design,
pp. 84-108 1 Edwin Prind I, a corporat pat nthwye r, wrot in 19 06:

"Pat nt ar te bestand moste fE ctve means ofcontro Bhg
com pe ttion. Th e y occasiona ¥ give abso b€ command ofte
manetenabbhg teirownertoname te price wit outr gard ©
te costofproducton.... Patnt ar te onk Bgakom of
abso it monopo F'[Am e rica by Design p. 9 0]

Patnt phyedakeyroll in te om aton ofte ¢ Bctiical

app lnce , com m unicatons , and ch e micaBndusties. G. E. and
Westingh ouse e xpande d o dominat te ¢ Bctiica ln anufacturing
marne tatte umofte ce ntury hrge ¥ t rough pat ntcontrolln
1906 teycurtaild te pat ntligaton beween tem by poobhg
teirpaetnt. ATt Talloexpanded '‘priman ¥ t rough strat gies of
pat ntm onopo k.""The Ame rncan ciemica lindus tty was m arginal
untl9 17, whenAtomey-Gene ralMitch e BPabherseized Ge m an
pat nt and distibutd tem among te maprAmerncanciemical
com panie s. DuPontgot ke nses on 300 ofte 735 pat nk [America
by Design pp. 10, 16]

Patnt ar allobeingusedonagbbakcal © bc te

trans natona kcorporatons ino a pe m ane ntm onopo ¥ of
productve € ci nobgy. The singll m os tota Banan provsion oft e
Uruguay Round is probab ¥ it 'int Bctua lprope rty" prous ions .
GATThas extndedbot te scope and duraton ofpat nt far

be yond anyt ing e \e re nvsione d in origina lbat nthw. In Eng knd,
patnt we r orniginall orourkenyears--te tme needed © train
wo pumeymeninsuccession (and by anabgy, te tme necessary
1 go ino production and r ap te inita loroftrorigina iy). By

t atstandard, given te shore rtraining time s r quir d tbday, and
te shorer BEspan oft ch nobgy, te pe riod ofmonopo ¥ shou B
be shorer Instad, te U.S.seeks bexendtem © fiy ye ars
[Ragh avan, Re co bnization pp. 119 -120] According ©© Martn Kh or Kok
Peng,te US.is by arte mostabso bts toft e partcipant in
te Uruguay Round. Unke te Europe an Comm unity, itwou M
rquir patntprot cton ©rpkntand anim ahane i s, and or

bio bgicalproce sses foranim alland p kntprot cton [The Uruguay
Round and Third W orll Sow r ignty p. 28]

monopo b, by which te stk orbankingsysem is given a
monopo b on te medium ofe xch ange , and alE matw me dia of

e xch ange are proh ibied. The money monopo ¥ allo inchdes

e ntry bamie s agains tcoope ratve banks and proh ibitons agains t
privat issuance ofbanknots, by wthich access © fnance capital
is rsticedand inerstrats ar ke ptartfcialhigh .

Jus tin passing, we migh tme nton te monume nta b ypocricy of
te rgubton ofcr ditunions inte Unitd Staks,which rquir
tatteirmembeshipmustshar some common bond, ke
woring orte same emphbyer Inagine te outrage ifIGA and
Satway bbbie d ora natona lhw 1 prof ibitgroce ry co-ops
unllss te members allvorked orte same company! One ofte
mostnotb I suppore s oftese Bhws is PhilGramm, t at
rnowned "frre mare €e r'ande conomics pro€ssor-and

ore mos tamong te banking indus ttys whors in Congrss.

indivVduabtand mutuabtanarchist ke Willm Grene [Muual
Bank ing], Be njam in Tuck ¢ r[ins € ad ofa Book ), and J. B. Robe r& on
[The Econom ics ofLibe ry]Mewed tte money monopo ¥ as ce ntra ko
te capiabtsysem ofprivillge. Ina ge nuine ¥ free banking

m ar ¢ t any group ofindiiduall cou 8 orm a mutabank and
issue mone ized cr ditin te orm ofbank nots agains tany fom
ofcoltraltey chose,wit acce ptance oftese noks as €nder
be ing a condition ofmembe ship. Greene specu ke d t ata
mutabank migh tch oose © h onornotonk mare b I prope ry
as colt rallbutte 'pldging ... [ofliur producton."[p. 73] The
rsulkwoul be arductoninint rstrats, t rough com pe tton,
1 te costofadminisratve ow e ad-- Bss €t an one pe rce nt

Abundantcieap crditwou B drastical akrte baknce of
powe rbe ween capitaland Rbor, and r ums on kborwou B
rphc rtums on capiabas te dominantfom ofe conomic
actvty. According © Robins on,

'"Upon te monopo ¥ rat ofink rstrmoney t atis... orce d
uponus by Bw,is basedte wholl syse€m ofint rstupon
capibltatpe meats almode mbusiness. Wit free banking,
int r s tupon bonds ofa lkinds and divide nds upon s ock wou B
B Bo te minimum bank inerstcharge. The so-calld r ntof



houses...woull o te costofmaintnance and ephcement

At atpartoft e productwhich is now kenbyintrstwoull

be bng © te produce r. Capitalhowe\er... de fned,wou H
pracicalf ce ase 1 ¢ xistas anincome producing find, orte
simpl rasontatifmoney,whe rwit © buy capitallcou B be
obtaine d Porone -h aFofone pe rce nt, capita ke Fcou B comm and
nohigh e rprice *[pp. 80-81]

And te rsulkwou B be a dras ica ¥ im prowe d bargaining pos iton
orenant andworers againstte owne s of knd and capital
According © Gary E lin, Tucke rs flee m are tanarch ism camie d
ce riain inh e r nt bbe rarian s ocia b tim p katons :

Its im porant® not t atbe cause ofTucke rs proposalo incr ase
te bargaining powe rofwore s t rough access © mutalker dit,

his so-calld Individua b tanarch ism is noton ¥ com patb I wit
wore rs*contro butwou B in factprom ot it Forifaccess omutal
crditwer incrase te bargaining powe rofworers  te
exenttatTuckerchimeditwoull, teywouB tenbe abll © (1)
de m and and ge twor p khce de m ocracy, and (2) poo bt e ir cr ditbuy
and ow n com panie s co Bctw ¥

The banking monopokwas notonk te “Inch pin ofcapiabm,”
butallote seed from which te hndbrds monopokgrw. Wit out
amoneymonopo¥, te pricc of indwou B be much bwe r, and

prom ot "te process ofr ducing rnt ©ward ze r0."[Gary E Rin,

"Be njpm in Tuck ¢ --Anarch is tor Capita b t']

Givente worke rs im prowe d bargaining positon, "capita b € " abi iy
extractsurmp bs valie from te Rborofempbyees wou B be

e Ininatd oratlas tgr ath r duce d.” [Gary E lin, Mutia BBank ing]. AS
com pe ns atton or kborapproach e d va ke -adde d, r ums on capital
we re drive n down by m ar e tcom pe tion, and te valie of
comporat stock consequentypimmeed, te workerwouli

be come ade facb co-owne rofiis workphce ,e\e nifte com pany
rem aine d nom ina ¥ s ockh o Be rrow ne d.

Nearzeroinerstrats wou Bincr ase te inde pe nde nce of kbor
inalkort ofink rstngways. Forone ting, anyone wit a we nty-

atgove mmentexpense. And Scherrhimse Fciedevde nce ©

te contrary. The r putaton advantage Porbeing te fstin a
mare tis conside rab . ForexampBl inte ht 19705, te
stucur ofte industry and pricing be h aMorwas found 1 be & ry
simikrbetweendrugs wit and tose wit outpatnt. Being te
fstmow rwit anon-patntddrug albwe d a com pany ©

m aintin a 30% mare tsh ar and © ch arge premium prces.

The inpstice ofpat ntmonopo ks is e xace that d by gowe mme nt
fuinding ofr se arch and innovation, wit privat indus tty r aping
m onopo ¥ profe from € ¢l no bgy itdidn*ts pe nd a pe nny ©

deve Bp. N 1999 ,exending te rsearch and e xpe rim ¢ ntation X
crditwas,abngwit e x€nsions ofa num be rofot e rcomorat
txprErncs,considerdte mosturge nthusiness ofte
Congrssionallade ship.H asertwhenaskedifanye Bme nt of
te Bxbillver essentallsaid: "lI'tink te [BXprErnce ]
exenders ar sometingwe 'rr going ©haw ©work on.”Ways
and Me ans Ch air BilArch e radde d, "be ore te yearis out..we
willdo te exende s ina\erystippe d down bi it atdoe sn't
inchde anytinge Be."Af\e-yearexension ofte rsearch and

e Xxpe rim ¢ ntation cr dit(r toactve ©1 Ju ¥ 1999)was e xpe ced
D costH3.1 bilbn. (Thatcr ditmakes te ¢ fEchve Bax rat on R
I Dspending Bss tan zero.) [Citze ns BrTax Justice, GOP Le ade 15
DistBEsse nce ofTax Phn]

The Gow mmentPat ntPo ky Actof1980,wit 1984 and 19 86
amendment,albwed privat industty Dkeep pat nt on
product de\e bpedwit govmmentRi Dmoney--and ten©
charge €n, wenty, ororty times te cos tofproducton. For
exampl,Al Twas dewe bpedwit gove mmentmoneyandinte
pub kdomainsince 1964. The patntwas givnaway ©
Buroughs We Bome Corm. [Chris Lewis, "PubkAsse &, Privat Proft ]

As ifte deck wer notsufice ntdstacked alk ady, te

ph am ace utica bkcom panies in 1999 actua ¥ bbbie d Congrss ©
e x€ nd ce rlain pat nt by o ye ars by a s pe ciabactofprivat hw
[Be nppm in Grow , "Gibbons backs drug-m onopo ¥ bi ).

Patnt haw beenused t roughoutte wentiet century "o
circum \e ntanttut t hws ,""according © Davd Nob I. They we r



com pe Tt spurrfirterrsearc "be cause incementall
innovation based on ot e rs'pat nt is pron ibit d, and be cause te
hoMercan'restonhis hur B Oorte entr perod ofte patnt”
‘Wit no € arofa com pe torim proMng h is inve nion."And tey

h am pe r & ch nicabprogr ss be cause "me ch anica linve ntons ar
discowe ries ofnaturallhw rat e rt an individua kere ations , and
hence simiMlrinde pe nde ntinve nons occuralte me. The

sim u Bane ity ofinve ntions is a fam i karh is orica Hact''[op. cit pp. 655,
658-659 ]

The int Bcualprope rty rgime unde rte Uruguay Round of
GATT goe s farbe yond traditona lpbat nt hw in supprssing
innovation. One be ne ftoftraditonalpat nthw, atlastwas t atit
rquir d aninw ntion unde rpat nt be pub khed. Unde rU.S.
pressure,howeer,"trade secretwer inchded in GATT. As a
rsukgovemment willbe rquird©he bsupprss inform ation
notom alf prot ct d by pat nt [Ragh avan, op. cit p. 122}

And pat nt ar notnecessary as anince nftv © innovat .
According © Rot bard, inne ntton is rwarde d by te com pe the
adwvantage accruing b te frstde\e bpe rofanidea. This is bome
outby EM.Scierrs €stmony be ore te FTCin 1995 [4 e arings
on G bba kand Innovaton-Base d Com pe ttion]. Sche r rspoke ofasuney
of91 companies inwhich onkseen "accorde digh signifcance

1 pat ntprotction as a facobrinteirRi D invstment.""Mos tof
tem described patnt as “te Bastim portantofconside ratons."
Mos tcom panies conside rd teirchie fmotvattoninR & D
decisions © be "te necessity ofre maining com pe e , tie desir
Pore ficie ntproduction, and te desir ©expand and dive sify teir
salls."Inanoterstudy, Scie rrfound nonegate e fEcton R |

D spe nding as a r su kofcom pu lory ke nsing ofpat nt. Asuney
ofU.S. fims Pund t at86% ofinwe nttons wou Bh aw been

dee bpedwit outpatnt. In te case ofautom obills, office
equipme nt rubbe rproduct , and € xtlls, te fgur was 100%.

The one exce ptonwas drugs, inwhich 60% supposed ¥ woull not
hawe beeninwe ntd. Isuspe ctdisinge nuousness on te partofte
rspondant, f owe e r. Forone ting, drug com panie s ge tan
unusua ¥ high porton ofteirR i D finding from te gow mment
and many ofteirmost hicrathe product were deve bpedente ¥

yearmorigage at8% now cou M, in te abse nce ofusury, pay it
offinenyears. Mostpeopl inteir30Swoullhaw teir
houses paid off Be ween tis and te none xis € nce oft igh -

int rstcr ditcard debt o ofte gr atstsources ofanxie ty
Dlkeepone’s pb atany costwou B disappe ar. In additon, m any
workers woullhave hrge savngs ("go © he HEmoney").
Signifcantnumbe s woullrtir inteirPrtes orffies, cut
back © parttme, orstartbusinesses ;wit pbs com pe tng Por
worers, te e fE cton bargaining powe rwou B be r vo ktonary.

Ourhypote icallvorB offee crditinmanyways rsemblls
te siwatonincobniakocietes. E.G. Wake fe B, in Mew ofte
ArtofCo bnization, wrot ofte unacce ptab ¥ we ak positon of
teempbyingchss whense Fempbymentwit ones own
propertywas radifavaibkbll. Incobnies, ter was atigh t
hborm ar ¢ tand poor Rbordis cip bhe be cause ofte
abundance ofcieap hnd. "Notonk does te degre of

e xp bitaton oft e wage - kbour remain inde ce nth bw. The
wage - kbour r bses into te bargain,abngwit te r hton of
dependence,allote sentime ntofde pe nde nce on tie
abstmious capia bt

Wher Rndis cheapandalnenar free,wher exveryone who
soplases can obtain a piece of hnd orhimse E notonk is
Rbourwverydearas rspect te Rbourrs'shar ofte
product, butt ¢ diffcu ly is © obtain com bine d Rbouratany
price .

This e nvironme ntallo pr\w ntd te conce ntraton ofwe alk, as
Wakefe Bcommentd:'"Few,envenoftose whose hes ar
unusua ¥ bng, can accumu kt gr atmasses ofweak ."As a
rsulkcobniak Bes pe tiioned te mote rcountty ©orim pore d
Rborand for ks tictons on knd orse tm e nt According ©
Wakefe B discipBHemanMerval,ter was an 'urge nt
desir forcieape rand mor subse nde nt hbour s--ora chss
whom te capitabtmigh tdictat € ms, inst ad ofbe ing
dicatd O by tem."[Maurice Dobb, Studies in te Deve bpmentof
Capiabm ;Marx, Ch apt r33: "The New Theory ofCo bniakm ,"in Capital
\Woli1]



In additon © alt is, ce ntrabbanking sys€ms pe rform additonal
senice Dte inerst ofcapialFrs tofallte cie Frquirment
offnance capia b€ is  awid inflhton, in orde ro a bw
prdicebl rtums oninvestment This is osensib ¥ te primary
purpose ofte RderalRese ne and ot e rce ntralbbanks. Butat
las tas importantis te roll ofte ce ntralbanks in prom oting
whatteyconside ra"haturaF e bofunempbyment-unthte
1990s aroundsixpercent The rasonis tatwhen
unempbymentgoes much be bw tis fgur , Rborbe comes

incre asing ¥ uppity and prsses rbe te rpay and woring
conditons and mor autonomy. Worers ar willhg © take a bt
Iss crap offte boss whenteyknow teycaninda pb atllast
as good te nextday. Onte oterhand,notingis soefEcthw in
"ge ting yourm ind righ t'as te know Bdge tatpeopll ar hed
up  take your pb.

The Chton "prospe rity"is aseeming e xce ption © tis principll.
As unempbymentt ratned © drop be bw te ourpe rcent
mar,some members ofte RderalResene agibt d  raise
intrstrats and ke offte "Infhtonary”prssur by t rowing a
fw milbbnworers onte stee t Butas Gre nspan [Tstmony of
ChaimanARn Grenspan] € s e d be ore te Senat Banking
Commitee, te siuatonwas unigue . Givente degre ofpb

inse curity in te high-€ch economy, ter was 'Tajypicallr s traint
on compensaton incrases.”" N 1996,evenwit a tigh t hbor
maret 46% ofworers athrge frms we e € arfu Iof hyofE --
compard®onk25% in1991,whenunempbmentwas much
higher

The r Bctance ofworers © Baw teirpbs seek oter
empbymentas te Bbormane tigh €nedhas provided firte r
e vide nce ofsuch concem, as has te €ndency oward bnge r
Rborunion contract . Form any de cade s, contract rar ¥
exceeded tre years. Today, one can pointt f\e and six-ye ar
contract --contract t atar common¥ ch aract rize d by an
emphasis on pb se curity and t atinvo le on ¥ m ode s tw age
incerases. The bw B bbfwon stppages ofr centye ars allo
ate st 1 conce m aboutpb se cunty.

Thus te willhgness ofwore s in rcentyears © trade offsmallr

incrases inwages orgr atrpbsecurityseems 1 be
rasonab ¥ we Bdocumentd. Forte bosses, tie high-&ch
economyis te nextbestting ©igh unem pbymentrkee ping
ourm inds rgh t "Hgh tng inflhition" trans kt s ope ratona  ©

incr asing pb inse curity and makingworkers Bss ke FOstke or
© bok ornew pbs.

Pat nt

The pat ntprivillge has beenusedonamassiv scall © prom o€
conce ntration ofcapitale r cte ntry bamie 5, and m aintain a

m onopo ¥ ofadvanced €ci nobgy inte hands ofwes€ m
comporatons. Itis hard e e n © im agine h ow much mor
decentralked te e conomywou B be wit outit Righ € Ibe rarian
Mumay Rot bard conside r d pat nt a fuindam ¢ nta Mo kton of
frre mare tprinciplls.

The manwhohas notbough tamachine andwh o amiwes atte
same inve nton inde pe nde nth, willon te frre marke t be
perEcthabll ©use andse B is inve ntion. Pat nt pr\w ntaman
from using his inve ntioneven tough altte prope rty is his and he
has notsolnte invention,eiterexpkith orimp kith, from te
s tinve nor. Pat nt, te r Or,ar grant ofe xclsive monopo k¥
privillge by te Stat and ar invasions ofprope rty righ € on te

m ar ¢ t [Man, Economy, and Stat v 12 p. 655]

Pat nt make an as ttonom icallprice difE e nce. Untilte ¢ ark
1970s, ore xam pll, la ¥ did notr cognize drug patnt. As a
rsulk Rocie Product charged te Britsh natonabheal aprice
ov r40 tmes gr at rorpat nt d com pone nt ofLibrium and
\Nabim tan charge d by com pe tors in Ha ¥ [Ragh avan, Re co bniz ation
p. 124]

Pat nt supprss innovation as much as teyencourage it

Ch ak ravart i Ragh avan point d outt atrsearch scientis®€ wh o
acuall do te wonr ofinwve nting ar rquir d ©sign ow rpat nt
righ € as a conditon ofe mpbyment whill pat nt and indus tiall
se cunty programs pr \ ntsh aring ofinform aton, and supprss
com pe tion in frt e rim prove m e ntofpat nk d inve ntons . [op. cit
p. 118]Rot bard kewise argued t atpat nt ¢ Ininat "te





